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PricewaterhouseCoopers - quality & integrity

ewaterhouseCoopers c.com) provides industry-focused assurance, tax and advisory services for
public and private clients. More than 120,000 people in 139 countries connect their thinking, experience and
solutions to build public trust and enhance value for clients and their stakeholders.

Services Global coverage Industries

North America El
Advisory ‘ urope

Consumer, Industrial
Products & Services

Energy Utilties &
Mining

Assurance . 120,000 people, 139 countries

‘ Latin America ‘ ‘ Africa
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PwC Utilities Global Survey - History

1998-2001 2002-2003 since 2004 2005
Europe only Europe & US Global Global Utilities &
Investors

« Under pressure - the 7th PricewaterhouseCoopers annual
survey of boardroom opinion inside utilities industry

* This year the survey also covers the capital market
» 119 sr exec, 108 utilitys & investors across 36 countries
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The supply and investment challenge

Concerns about security of supply intensified

Renewable energy tops utilities industry issues list
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EU Emissions trading scheme (EU-ETS)
Utilities expect aggressive limits on emission permit allocations
Figurn 27: View from utilities: what level of allocations do you expect in the National Allocation Programmes
for the second phase of the EU-ETS from 20067
8§ Significantly lower allocations
Slightly lower allocations
B Similar alocations to phase 1
Siightty higher alfocations
0%
Note: Evropean responses only, Total % share of responses
Source: PricewnterhouseCoopers, Under pressure 2005
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Fuel outlook for Europe
- 10 years

The scale of the greenhouse gas reduction challenge

Figure 28: View from utilities: what is your assessment of your company’s current fuel mix
andd what it will be in 10 years’ time?

EUropoan responses
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Gas 4% 8%
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Huclear % 12%
e ] 5% 8%

100% 100%

assessments only - not an
Source: PricewntorhcusaCoopes, Link
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Growth in nuclear power generation

52% believe climate change lead to an increase in nuclear power

Figure 18: View from utilities: Do you expect concems about climate change to lead to
a growth in nuclear pawer generation capacity in your region?
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Note: Litility company respondents only. Total % shars of responses
Source: Py p 2005
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View of the capital market - "Competing for investment"
Figure & View from investors: How do you rate the following industries in
The Utlllt‘es terms of attractiveness as an investor?
industry does
not stand out O and gas f 39
in investors Financial pervice
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Consumar and retad |
Pharmaceu
il products/capital goods
Property 30
29
29
...inspite ™ il
of $13 trillion -
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Mote: Average response. Rabe where: mast at loast attractive
Soureo: Fricews capainrs, Livder prmss,
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... Uncertainties creates concerns

Investors highlights regulatory and price uncertainty

Figrn 2 View from investors: What do you consider to be the main concerns for
ventors in the ulility sector at prosant?
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What areas of utility industry need the most from investors?

Renewable energy has a clear lead in investors' ass:

essment of
what will need most future finance

54. Viow from investon: what areas of the uliity industry need the most
financing in the next fow yeors?
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... But - making renewable energy viable

Risk of insufficient investments into renewable energy according to investors

5. Wiow from investors: what are the main risks that would kead to insufficient

jobal survey 2005

Datum

Fisguilatory Lncitanty 48
Wnsufficient regulatory incentive 44
Varyng polbical pobcy 543
L, ol commencist viabilty 40
a8
Changing technalogies | a1
Lack af cormsume 29

o 1 3 ] 5
Note: A
Bource: Fric

Utility investors' top five criteria
-, The investment scorecard”

What would most affect the attractiveness of utilities to investors

Greater regulatory certainty
Regulatory incentives for investment
Corporate transparency

Improved price environment

M W N =

Focused core business strategies

Source: PricewaterhouseCoopers, Under pressure 2005
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"Work together to find sustainable strategies”

Parties - Utilities, Investors, Consumers and Gov't & Regulators
Mission - A sustainable & long-term strategy for the industry
Areas

« Equation, renewables & regulation

» Market rates of return

* Transparent & communicated business strategy

PwC
» Complexity of the task, parties, industry & skills

Utilities global surv
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Contact the Under Pressure: Utilities Global Survey 2005 Team

- Manfred Wiegand, Global Utilities Leader
e Tel: +49 211 981 2812

- Mark Hughes, European Leader Utilities CFR
* Tel: +44 20 7804 5767

- Mats Edvinsson, Energy and Utilities Leader, Sweden
« Tel: +46 8 555 33706

- Olesya Hatop, Project Manager Global Utilities Survey
e Tel: +49 211 981 2123
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Contact

Mats Edvinsson

Partner, Energy & Utilities Leader Sweden
PricewaterhouseCoopers

Advisory Corporate Finance, Stockholm

Office: + 46 8 555 33 706
Mobile: +46 709 293 706
mats.edvinsson@se.pwc.com




